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BellSouth Telecommunications, Inc. ¢ 77 Guy M. Hicks
333 Commerce Street T General Counsgl .11
Suite 2101 IR TR -ie A
Nashville, TN 37201-3300 YOO 12146301

August 4, 2000 Fax 615 214-7406

guy.hicks@bellsouth.com

VIA HAND DELIVERY

David Waddell, Executive Secretary
Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, TN 37238

Re: Generic Docket Addressing Rural Universal Service
Docket No. 00-00523

Dear Mr. Waddell:

In its Order of July 14, 2000, the Tennessee Regulatory Authority requested
that BellSouth notify the Authority of any future changes in the “intraLATA toll
settlement process.” In response to that request, the attached letters are being
submitted. On July 31, 2000, the attached letters were mailed to all of the
incumbent local exchange carriers in  Tennessee, except Citizens
Telecommunications which currently operates under an originating responsibility toll
settlement contract.

ery truly yours,

GUD

GMH:ch
Enclosure
cc: Charles Howorth

223082



@ BELLSOUTH

BellSouth Telecommunications, inc. 205 321-2065
Headquarters Building

600 North 19th Street

Birmingham, Alabama 35203

Leo B. Shoemaker. Jr.
Director Industry Relations

July 31. 2000

Mr. Greg Anderson

Bledsoe Telephone Cooperative
203 Cumberiand Avenue
Pikeville. TN 37367

Dear Mr. Anderson:

For some months now BellSouth and the other incumbent LECs in Tennessee have been discussing

BellSouth’s desire for changes in the current intraLata toll settlement process which is commonly referred to as the
Modified RDF.

On a conference call among many industry representatives held on July 27. 2000. we discussed a proposal
under development by the non-Bell ILECs in Tennessee in response to the changes proposed by BellSouth in the
Modified RDF. The response made on your behalf tied this issue to those which may be raised in the recently
opened TRA docket, Tennessee Docket 00-00523. Generic Docket addressing Rural Universal Service. On that call
we informed you. generally, of our support for the effort in the industry to address those issues arising from the
Generic Docket but aiso expiained BellSouth’s need for some definitive schedule for the changes in the current
intraLata toll settlement plan, a separate and distinct matter. We simply do not feel resolution of the modified RDF
should either wait or be contingent upon the TRA’s activities in the Generic Docket. Rather, we feel that any
decision by the TRA should be based upon the new settlement plan and not the old settlement plan.

As you know, the current agreement permits any party to unilaterally terminate the agreement on 30 days
written notice. BellSouth herewith exercises this right of termination. However. in recognition of time needed by
the industry to deal with the ramifications of this action. BellSouth is agreeable to continue operating under the
current agreement until the end of this year (December 31, 2000).

By that time. it is our hope that resolution of the issues identified by the non-Bell incumbents will have
been reached. In the event they are not. it would be our expectation that each ILEC would begin paying other ILECs
for termination of toll calls on the others’ networks on the basis of filed switched access charges. This is consistent
with charging arrangements with CLECs and with IXCs. It is also consistent with arrangements that have been
implemented relatively easily in Florida. North Carolina, South Carolina and for selected companies in Alabama and
Kentucky and Louisiana. The attached documentation outlines how BellSouth believes implementation can be
achieved by each ILEC.

Let me assure you again of our understanding of the concemns of the non-Bell ILECs and of our willingness
to support efforts toward fair and reasonable resolution of those concerns. If you have any questions regarding the
termination of the Modified RDF or implementation after January 1. 2001. please feel free to contact Ray McCallen
at (205) 321-8906. BellSouth looks forward to working with you in this effort.

Yours very truly,

Attachment %//ﬁf W y v

cc: Mr. Stephen Kraskin
Mr. Charles Howorth



Attachment to letter dated July 31. 2000

Proposai for Implementation of Intercompanv Toll Traffic Compensation

Near Term'

The existing Modified RDF settlement process could be used for administration of the compensation tor
intercompany toll traffic. Generally. this could work as follows:

»  Call records will be forwarded as in the past by ICOs (no action required). unless call is handled by IXC (then
normal CABS process).

~  BeliSouth will compute compensation due each ILEC for calls it terminates using each ILECs specific filed
switched access tariff rates. ( Surrogate composite rates may be used by individual agreement for ease of
administration.) ‘

~  Each ILEC will retain any toll revenues it bills and collects for originating traffic. There will be no
compensation from BellSouth for Billing and Collections. nor for originating access.

~  BellSouth will prepare statements for each ILEC’s payments to other ILECs and distribute these 10 each
involved ILEC.

Long term
Each ILEC will bill other ILECs directly for the terminating ILECs’ traffic at filed switched access charge rates.

"Note: This approach is in place in North Carolina. South Carolina. selected companies in Louisiana. Alabama and
Kentucky and is working satisfactorily.



@ BELLSOUTH

BeliSouth Telecommunications, inc. 205 321-2065
Headquarters Buiiding

600 North 18th Street

Birmingham, Alabama 35203

Leo B. Shoemaker. Jr.
Director industry Relations

July 31. 2000

Mr. Wayne Gassaway
DTC Communications
111 High Street
Alexandria. TN 37012

Dear Mr. Gassaway:

For some months now BellSouth and the other incumbent LECs in Tennessee have been discussing

BellSouth’s desire for changes in the current intralata toll settlement process which is commonly referred to as the
Modified RDF.

On a conference call among many industry representatives held on July 27. 2000. we discussed a proposal
under development by the non-Bell ILECs in Tennessee in response to the changes proposed by BellSouth in the -
Modified RDF. The response made on vour behalf tied this issue to those which may be raised in the recently
opened TRA docket, Tennessee Docket 00-00523. Generic Docket addressing Rural Universal Service. On that call
we informed you, generally, of our support for the effort in the industry to address those issues arising from the
Generic Docket but also explained BellSouth’s need for some definitive schedule for the changes in the current
intraLata toll settlement plan. a separate and distinct matter. We simply do not feel resolution of the modified RDF
should either wait or be contingent upon the TRA's activities in the Generic Docket. Rather. we feel that any
decision by the TRA should be based upon the new settlement plan and not the old settlement plan.

As you know. the current agreement permits any party to unilaterally terminate the agreement on 30 days
written notice. BellSouth herewith exercises this right of termination. However, in recognition of time needed by
the industry to deal with the ramifications of this action. BellSouth is agreeable to continue operating under the
current agreement until the end of this year (December 31. 2000).

By that time. it is our hope that resolution of the issues identified by the non-Bell incumbents will have
been reached. In the event they are not. it would be our expectation that each ILEC would begin paying other ILECs
for terminauon of toll calls on the others’ networks on the basis of filed switched access charges. This is consistent

——with charging arrangements-wash CLECs and with IXCs. It is also consistent with arrangements that have been
— implemented relatively eastty*in Florida. North Carolina. South Carolina and for selected companies in Alabama and
Kentucky and Louisiana. The attached documentation outlines how BellSouth believes implementation can be
achieved by each ILEC. —

Let me assure you again of our understanding of the concemns of the non-Bell ILECs and of our willingness
to support efforts toward fair and reasonable resolution of those concerns. If you have any questions regarding the
termination of the Modified RDF or implementation after January 1, 2001. please feel free to contact Ray McCallen
at (205) 321-8906. BellSouth looks forward to working with you in this effort.

Yours very truly,

A .
Attachment %{," z / %&/’_&.” ‘j‘_v ;.V

cc: Mr. Stephen Kraskin
Mr. Charles Howorth



Attachment to letter dated July 31. 2000
Proposal for implementation of Intercompanyv Toll Traffic Compensation

Near Term'

The existing Modified RDF settlement process could be used for administration of the compensation for
intercompany toll tratfic. Generally. this could work as follows:

» Call records will be forwarded as in the past by [COs (no action required). unless call is handled by IXC (then
normal CABS process).

» BellSouth will compute compensation due each ILEC for calls it terminates using each ILECs specific filed
switched access tariff rates. (Surrogate composite rates may be used by individual agreement for ease of
administration. )

» Each ILEC will retain any toll revenues it bills and collects for originating traffic. There will be no
compensation from BellSouth for Billing and Collections. nor for originating access.

~ BellSouth will prepare statements for each [LEC's payments to other ILECs and distribute these to each
involved ILEC.

Long term
Each ILEC will bill other ILECs directly for the terminating ILECs’ traffic at filed switched access charge rates.

' Note: This approach is in place in North Carolina. South Carolina. selected companies in Louisiana. Alabama and
Kentucky and is working satisfactorily.



@ BELLSOUTH

BellSouth Telecommunications, Inc. 205 321-2065
Headaquarters Buiiding

600 North 19th Street

Birmingnam, Alabama 35203

Leo B. Shoemaker, Jr.
Director industry Relations

July 31. 2000

Mr. Fred Terry

Highland Telephone Cooperative
7840 Morgan County Highway
Sunbright. TN 37872

Dear Mr. Terry:

For some months now BellSouth and the other incumbent LECs in Tennessee have been discussing

BellSouth’s desire for changes in the current intralata toll settiement process which is commonly referred to as the
Modified RDF.

On a conference call among many industry representatives held on July 27, 2000. we discussed a proposal
under development by the non-Bell ILECs in Tennessee in response to the changes proposed by BellSouth in the
Modified RDF. The response made on your behalf tied this issue to those which may be raised in the recently
opened TRA docket. Tennessee Docket 00-00523. Generic Docket addressing Rural Universal Service. On that call
we informed you, generally, of our support for the effort in the industry to address those issues arising from the
Generic Docket but also explained BellSouth’s need for some definitive schedule for the changes in the current
intral ata toll settlement plan. a separate and distinct matter. We simply do not feel resolution of the modified RDF
should either wait or be contingent upon the TRAs activities in the Generic Docket. Rather, we feel that any
decision by the TRA should be based upon the new settlement plan and not the old settlement plan.

As you know, the current agreement permits any party to unilaterally terminate the agreement on 30 days
written notice. BellSouth herewith exercises this right of termination. However, in recognition of time needed by
the industry to deal with the ramifications of this action. BellSouth is agreeable to continue operating under the
current agreement until the end of this vear (December 3 1. 2000).

By that time. it is our hope that resolution of the issues identified by the non-Bell incumbents will have
been reached. In the event they are not. it would be our expectation that each ILEC would begin paying other ILECs
for termination of toll calls on the others™ networks on the basis of filed switched access charges. This is consistent

—with charging arrangements-wath CLECs and with IXCs. It is also consistent with arrangements that have been
— implemented relatively eastiy in Florida. North Carolina. South Carolina and for selected companies in Alabama and
Kentucky and Louisiana. The attached documentation outlines how BellSouth believes implementation can be
achieved by each ILEC. —

Let me assure you again of our understanding of the concemns of the non-Bell ILECs and of our willingness
to support efforts toward fair and reasonable resolution of those concerns. If you have any questions regarding the
termination of the Modified RDF or implementation after January 1. 2001, please feel free to contact Ray McCallen
at (205) 321-8906. BellSouth looks forward to working with you in this effort.

Yours very truly,

g Y 4 /
Attachment \/&%%9 T —

cc: Mr. Stephen Kraskin
Mr. Charles Howorth



Attachment to letter dated July 31. 2000

Proposal for impiementation of Intercompany Toll Traffic Compensation

Near Term'

The existing Modified RDF settlement process could be used for administration of the compensation for
intercompany toll traffic. Generally. this could work as follows:

# Call records will be forwarded as in the past by ICOs (no action required). unless call is handled by IXC (then

normal CABS process).

BellSouth will compute compensation due each ILEC for calls it terminates using each ILECs specific filed

switched access tariff rates. (Surrogate composite rates may be used by individual agreement for ease of

administration.)

~  Each ILEC will retain any toll revenues it bills and collects for originating traffic. There will be no
compensation from BellSouth for Billing and Collections. nor for originating access.

»  BellSouth will prepare statements for each ILEC’s payments to other ILECs and distribute these to each
involved ILEC.

Long term .
Each ILEC will bill other ILECs directly for the terminating ILECs" traffic at filed switched access charge rates.

" Note: This approach is in place in North Carolina. South Carolina. selected companies in Louisiana. Alabama and
Kentucky and is working satistactorily.



@ BELLSOUTH

BellSouth Telecommunications, inc. 205 321-2065 Leo B. Shoemaker, Jr.
Headquarters Building

600 North 19th Street
Birmingham, Atabama 35203

Director industry Reiations

July 31. 2000

Mrs. Louise Brown

Loretto Telephone Company
136 South Main Street
Loretto. TN 38469

Dear Mrs. Brown:

For some months now BellSouth and the other incumbent LECs in Tennessee have been discussing

BellSouth’s desire for changes in the current intraLata toll settlement process which is commonly referred to as the
Modified RDF.

On a conference call among many industry representatives held on July 27. 2000. we discussed a proposal
under development by the non-Bell ILECs in Tennessee in response to the changes proposed by BellSouth in the
Modified RDF. The response made on vour behalf tied this issue to those which may be raised in the recently
opened TRA docket. Tennessee Docket 00-00523. Generic Docket addressing Rural Universal Service. On that call
we informed you, generally, of our support for the effort in the industry to address those issues arising from the
Generic Docket but also explained BellSouth's need for some definitive schedule for the changes in the current
intralata toll settlement plan. a separate and distinct matter. We simply do not feel resolution of the modified RDF
should either wait or be contingent upon the TRA's activities in the Generic Docket. Rather. we feel that any
decision by the TRA should be based upon the new settiement plan and not the old settlement plan.

As you know. the current agreement permits any party to unilaterally terminate the agreement on 30 days
written notice. BellSouth herewith exercises this right of termination. However. in recognition of time needed by
the industry to deal with the ramifications of this action. BellSouth is agreeable to continue operating under the
current agreement until the end of this year (December 31, 2000).

By that time. it is our hope that resolution of the issues identified by the non-Bell incumbents will have
been reached. In the event they are not. it would be our expectation that each ILEC would begin paying other ILECs
for termination of toll calls on the others™ networks on the basis of filed switched access charges. This is consistent
with charging arrangements with CLECs and with IXCs. It is also consistent with arrangements that have been
implemented relatively easily in Florida. North Carolina. South Carolina and for selected companies in Alabama and

Kentucky and Louisiana. The attached documentation outlines how BellSouth believes implementation can be
achieved by each ILEC.

Let me assure you again of our understanding of the concerns of the non-Bell ILECs and of our willingness
to support efforts toward fair and reasonable resolution of those concemns. If you have any questions regarding the
termination of the Modified RDF or implementation after January I, 2001, please feel free to contact Ray McCallen
at (205) 321-8906. BellSouth looks forward to working with you in this effort.

Yours very truly,

/z//x%«w@/ N

Attachment
cc: Mr. Stephen Kraskin
Mr. Charles Howorth



Attachment to letter dated July 31. 2000

Proposai for Implementation of Intercompany Toll Traffic Compensation

Near Term'

The existing Modified RDF settlement process could be used for administration of the compensation for
intercompany toll traffic. Generalily. this could work as follows:

» Call records will be forwarded as in the past bv ICOs (no action required). unless call is handled by [XC (then
normal CABS process).

~ BellSouth will compute compensation due each ILEC for calls it terminates using each ILECs specific filed

switched access tariff rates. (Surrogate composite rates may be used by individual agreement for ease of
admuinistration.)

» Each ILEC will retain any toll revenues it bills and collects for originating traffic. There will be no
compensation from BellSouth for Billing and Collections. nor for originating access.

~ BellSouth will prepare statements for each ILEC’s payments to other ILECs and distribute these to each -
involved ILEC.

Long term
Each ILEC will bill other ILECs directly for the terminating ILECs’ traffic at filed switched access charge rates.

' Note: This approach is in place in North Carolina. South Carolina. selected companies in Louisiana. Alabama and
Kentucky and is working satisfactorily.



@ BELLSOUTH

BellSouth Telecommunications, inc. 205 321-2065
Headquarters Building

600 North 19th Street

Birmingham, Alabama 35203

Leo B. Shoemaker, Jr.
Director Industry Relations

July 31. 2000

Mr. David Espinoza

Millington Telephone Company
4880 Navy Road

Millington. TN 38053

Dear Mr. Espinoza:

For some months now BellSouth and the other incumbent LECs in Tennessee have been discussing

BellSouth’s desire for changes in the current intralata toll settlement process which is commonly referred to as the
Modified RDF.

On a conference call among many industry representatives held on July 27, 2000, we discussed a proposal
under development by the non-Beil ILECs in Tennessee in response to the changes proposed by BellSouth in the
Modified RDF. The response made on your behalf tied this issue to those which may be raised in the recently
opened TRA docket, Tennessee Docket 00-00523. Generic Docket addressing Rural Universal Service. On that call
we informed you, generally, of our support for the effort in the industry to address those issues arising from the
Genenc Docket but also explained BellSouth’s need for some definitive schedule for the changes in the current
intraLata toll settlement plan. a separate and distinct matter. We simply do not feel resolution of the modified RDF
shouid either wait or be contingent upon the TRA’s activities in the Generic Docket. Rather, we feel that any
decision by the TRA should be based upon the new settlement pian and not the old settlement plan.

As you know, the current agreement permits any party to unilaterally terminate the agreement on 30 days
written notice. BellSouth herewith exercises this right of termination. However. in recognition of time needed by
the industry to deal with the ramifications of this action, BellSouth is agreeable to continue operating under the
current agreement until the end of this year (December 31, 2000).

By that time. it is our hope that resolution of the issues identified by the non-Bell incumbents will have
been reached. In the event they are not. it would be our expectation that each ILEC would begin paying other ILECs
for termination of toll calls on the others’ networks on the basis of filed switched access charges. This is consistent

—with charging arrangements-wath CLECs and with IXCs. It is also consistent with arrangements that have been
— implemented relatively eastiy"in Florida. North Carolina. South Carolina and for selected companies in Alabama and

Kentucky and Louisiana. The attached documentation outlines how BellSouth believes implementation can be
achieved by each ILEC. —

Let me assure you again of our understanding of the concerns of the non-Bell ILECs and of our willingness
to support efforts toward fair and reasonable resolution of those concerns. If you have any questions regarding the

termination of the Modified RDF or implementation after January 1, 2001. please feel free to contact Ray McCallen
at (205) 321-8906. BellSouth looks forward to working with you in this effort.

Yours very truly,

7
Fertefpiior ).
Attachment
cc: Mr. Stephen Kraskin

Mr. Charles Howorth



Attachment to letter dated July 31. 2000

Proposal for Implementation of Intercompanv Toll Traffic Compensation

Near Term'

The existing Modified RDF settlement process could be used for administration of the compensation for
intercompany toll traffic. Generally. this could work as follows:

» Call records will be forwarded as in the past by ICOs (no action required). unless call is handled by IXC (then
normal CABS process).

~ BellSouth will compute compensation due each ILEC for calls it terminates using each ILECs specific filed
switched access tariff rates. (Surrogate composite rates may be used by individual agreement for ease of
administration.)

» Each ILEC will retain any toll revenues it bills and collects for originating traffic. There will be no
compensation from BellSouth for Billing and Collections. nor for originating access.

» BellSouth will prepare statements for each ILEC’s payments to other ILECs and distribute these to each
involved ILEC.

Long term
Each ILEC will bill other ILECs directly for the terminating ILECs’ traffic at filed switched access charge rates.

' Note: This approach is in place in Noﬁh Carolina. South Carolina. selected companies in Louisiana. Alabama and
Kentucky and is working satisfactorily.



@ BELLSOUTH

BellSouth Telecommunications, inc. 205 321-2065
Headquarters Building

600 North 19th Street

Birmingham, Alabama 35203

Leo B. Shoemaker, Jr.
Director industry Relations

July 31. 2000

Mr. Tom Roland

North Central Telephone Cooperative
Highway 52 Bypass

Lafayette. TN 37083

Dear Mr. Roland:

For some months now BellSouth and the other incumbent LECs in Tennessee have been discussing

BellSouth’s desire for changes in the current intralata toll settilement process which is commonly referred to as the
Modified RDF.

On a conference call among many industry representatives held on July 27, 2000. we discussed a proposal
under development by the non-Bell ILECs in Tennessee in response to the changes proposed by BellSouth in the
Modified RDF. The response made on vour behalf tied this issue to those which may be raised in the recently
opened TRA docket. Tennessee Docket 00-00523. Generic Docket addressing Rural Universal Service. On that call
we informed you, generally, of our support for the effort in the industry to address those issues arising from the
Generic Docket but also explained BellSouth’s need for some definitive schedule for the changes in the current
intralata toll settlement plan. a separate and distinct matter. We simply do not feel resolution of the modified RDF
should either wait or be contingent upon the TRA's activities in the Generic Docket. Rather, we feel that any
decision by the TRA shouid be based upon the new settlement plan and not the old settlement plan.

As you know, the current agreement permits any party to unilaterally terminate the agreement on 30 days
written notice. BellSouth herewith exercises this right of termination. However, in recognition of time needed by
the industry to deal with the ramifications of this action. BellSouth is agreeable to continue operating under the
current agreement until the end of this year (December 31. 2000).

By that time. it is our hope that resolution of the issues identified by the non-Bell incumbents will have
been reached. In the event they are not. it would be our expectation that each ILEC would begin paying other ILECs
for termination of toll calls on the others’ networks on the basis of filed switched access charges. This is consistent
with charging arrangements with CLECs and with IXCs. It is also consistent with arrangements that have been
implemented relatively easily in Florida. North Carolina, South Carolina and for selected companies in Alabama and
Kentucky and Louisiana. The attached documentation outlines how BellSouth believes impiementation can be
achieved by each ILEC.

Let me assure you again of our understanding of the concerns of the non-Bell ILECs and of our willingness
to support efforts toward fair and reasonable resolution of those concerns. If you have any questions regarding the
termination of the Modified RDF or implementation after January 1, 2001, please feel free to contact Ray McCallen
at (205) 321-8906. BellSouth looks forward to working with you in this effort.

Yours very truly,
.// ~ y /"
Attachment Tw 4 J%M(zm../%/ -

cc: Mr. Stephen Kraskin
Mr. Charles Howorth



Attachment to letter dated Julv 31. 2000

Proposal for Implementation of Intercompany Toll Traffic Compensation

Near Term'

The existing Modified RDF settiement process could be used for administration of the compensation for
intercompany toll traffic. Generally. this could work as follows:

» Call records will be forwarded as in the past by ICOs (no action required), unless call is handled by IXC (then
normal CABS process).

» BellSouth will compute compensation due each ILEC for calls it terminates using each ILECs specific filed
switched access tariff rates. (Surrogate composite rates may be used by individual agreement for ease of
administration.)

» Each ILEC will retain any toll revenues it bills and collects for originating traffic. There will be no
compensation from BellSouth for Billing and Collections. nor for originating access.

» BeliSouth will prepare statements tor each ILEC’s payments to other ILECs and distribute these to each
involved ILEC.

Long term
Each ILEC will bill other ILECs directly for the terminaung ILECs’ traffic at filed switched access charge rates.

' Note: This approach is in place in North Carolina. South Carolina. selected companies in Louisiana. Alabama and
Kentucky and is working satisfactorily.



@ BELLSOUTH

BeliSouth Telecommunications. inc. 205 321-2065
Headquarters Building

600 North 19th Street

Birmingham, Alabama 35203

Leo B. Shoemaker, Jr.
Director Industry Retations

July 31. 2000

Mr. Bruce Mottern
TDS Telecom

9737 Cogdill Road
Knoxville. TN 37932

Dear Mr. Mottern:

For some months now BellSouth and the other incumbent LECs in Tennessee have been discussing

BellSouth’s desire for changes in the current intraLata toil settlement process which is commonly referred to as the
Modified RDF.

On a conference call among many industry representatives held on July 27, 2000, we discussed a proposal
under development by the non-Bell ILECs in Tennessee in response to the changes proposed by BellSouth in the
Modified RDF. The response made on vour behalf tied this issue to those which may be raised in the recently
opened TRA docket, Tennessee Docket 00-00523, Generic Docket addressing Rural Universal Service. On that call
we informed you, generally, of our support for the effort in the industry to address those issues arising from the
Generic Docket but also explained BellSouth’s need for some definitive schedule for the changes in the current
intral ata toll settlement plan. a separate and distinct matter. We simply do not feel resolution of the modified RDF
should either wait or be contingent upon the TRA’s activities in the Generic Docket. Rather, we feel that any
decision by the TRA should be based upon the new settlement plan and not the old settiement plan.

As you know, the current agreement permits any party to unilateraily terminate the agreement on 30 days
written notice. BellSouth herewith exercises this right of termination. However, in recognition of time needed by
the industry to deal with the ramifications of this action, BellSouth is agreeable to continue operating under the
current agreement until the end of this year (December 31, 2000).

By that time, it is our hope that resolution of the issues identified by the non-Bell incumbents will have
been reached. In the event they are not. it would be our expectation that each ILEC would begin paying other ILECs
for termination of toll calls on the others’ networks on the basis of filed switched access charges. This is consistent
with charging arrangements with CLECs and with IXCs. It is also consistent with arrangements that have been
implemented relatively easily in Florida. North Carolina, South Carolina and for selected companies in Alabama and

Kentucky and Louisiana. The attached documentation outlines how BellSouth believes implementation can be
achieved by each ILEC.

Let me assure you again of our understanding of the concems of the non-Bell ILECs and of our willingness
to support efforts toward fair and reasonable resolution of those concerns. If you have any questions regarding the
termination of the Modified RDF or implementation after January 1. 2001, please feel free to contact Ray McCallen
at (205) 321-8906. BeliSouth looks forward to working with you in this effort.

Yours very truly,

Attachment \7/‘6/5_? L rmid /\,

cc: Mr. Stephen Kraskin
Mr. Charles Howorth



Attachment to letter dated Julv 31. 2000

Proposal for Implementation of Intercompanyv Toll Traffic Compensation

Near Term'

The existing Modified RDF settlement process could be used for administration of the compensation for
intercompany toll traffic. Generally. this could work as follows:

» Call records will be forwarded as in the past by ICOs (no action required). unless call is handled by IXC (then
normal CABS process).

» BellSouth will compute compensation due each ILEC for calls it terminates using each ILECs specific filed

switched access tariff rates. (Surrogate composite rates may be used by individual agreement for ease of
administration.)

» Each ILEC will retain any toll revenues it bills and coliects for originating traffic. There will be no
compensation from BellSouth for Billing and Collections. nor for originating access.

» BellSouth will prepare statements for each ILEC’s payments to other ILECs and distribute these to each -
involved ILEC.

Long term
Each ILEC will bill other ILEC:s directly for the terminating ILECs" traffic at filed switched access charge rates.

'Note: This approach is in place in North Carolina. South Caroiina. selected companies in Louisiana. Alabama and
Kentucky and is working satisfactorily.



@ BELLSOUTH

BellSouth Teiecommunications, inc. 205 321-2065
Headquarters Building

600 North 19th Street

Birmingham, Alabama 35203

Leo B. Shoemaker, Jr.
Director industry Relations

July 31. 2000

Mr. Bill Tatum

Trenton Telephone Company
183 First Street

Trenton. GA 30752

Dear Mr. Tatum:

For some months now BellSouth and the other incumbent LECs in Tennessee have been discussing

BellSouth’s desire for changes in the current intraLata toll settlement process which is commonly referred to as the
Modified RDF.

On a conference call among many industry representatives held on July 27. 2000. we discussed a proposal
under development by the non-Bell ILECs in Tennessee in response to the changes proposed by BellSouth in the
Modified RDF. The response made on your behalf tied this issue to those which may be raised in the recently
opened TRA docket. Tennessee Docket 00-00523. Generic Docket addressing Rural Universal Service. On that call
we informed you, generally, of our support for the effort in the industry to address those issues arising from the
Generic Docket but also explained BellSouth’s need for some definitive schedule for the changes in the current
intral ata toll settlement plan. a separate and distinct matter. We simply do not feel resolution of the modified RDF
should either wait or be contingent upon the TRA's activities in the Generic Docket. Rather, we feel that any
decision by the TRA should be based upon the new settlement plan and not the old settlement plan.

As you know, the current agreement permits any party to unilaterally terminate the agreement on 30 days
written notice. BellSouth herewith exercises this right of termination. However, in recognition of time needed by
the industry to deal with the ramifications of this action. BellSouth is agreeable to continue operating under the
current agreement until the end of this year (December 31. 2000).

By that time. it is our hope that resolution of the issues identified by the non-Bell incumbents will have
been reached. In the event they are not. it would be our expectation that each ILEC would begin paying other ILECs
for termination of toll calls on the others™ networks on the basis of filed switched access charges. This is consistent

—with charging arrangements-sath CLECs and with IXCs. It is also consistent with arrangements that have been
— implemented relatively eastty"in Florida. North Carolina. South Carolina and for selected companies in Alabama and

Kentucky and Louisiana. The attached documentation outlines how BellSouth believes implementation can be
achieved by each ILEC. —_—

Let me assure you again of our understanding of the concerns of the non-Bell ILECs and of our willingness
to support efforts toward fair and reasonable resolution of those concerns. If you have any questions regarding the
termination of the Modified RDF or implementation after January 1., 2001, please feel free to contact Ray McCallen
at (205) 321-8906. BeliSouth looks forward to working with you in this effort.

Your§ very truly,

L -
Attachment -%‘Z/'—'){Z{W“" —

cc: Mr. Stephen Kraskin
Mr. Charles Howorth



Attachment to letter dated July 31. 2000

Proposal for Impiementation of Intercompanv Toll Traffic Compensation

Near Term'

The existing Modified RDF settlement process could be used for administration of the compensation for
intercompany toll traffic. Generally. this could work as follows:

» Call records will be forwarded as in the past by ICOs (no action required). uniess call is handled by IXC (then
normal CABS process).

~  BellSouth will compute compensation due each ILEC for calls it terminates using each ILECs specific filed
switched access tariff rates. (Surrogate composite rates may be used by individual agreement for ease of

administration.)

Each ILEC will retain any toll revenues it bills and collects for originating traffic. There will be no

compensation from BellSouth for Billing and Collections, nor for originating access.

~ BellSouth will prepare statements for each ILEC’s payments to other ILECs and distribute these to each
involved ILEC.

v

Long term
Each ILEC will bill other ILECs directly for the terminating ILECs’ traffic at tiled switched access charge rates.

"Note: This approach is in place in North Carolina. South Carolina. selected companies in Louisiana. Alabama and
Kentucky and is working satisfactorily.



@ BELLSOUTH

BellSouth Telecommunications, Inc. 205 321-2065 Leo B. Shoemaker, Jr.
Headquarters Building

600 North 19th Street
Birmingham. Alabama 35203

Director industry Relations

July 31. 2000

Mr. Robert Dudney

Twin Lakes Telephone Cooperative
201 West Gore Avenue

Gainsboro. TN 38562

Dear Mr. Dudney:

For some months now BellSouth and the other incumbent LECs in Tennessee have been discussing

BellSouth’s desire for changes in the current intral ata toll settiement process which is commonly referred to as the
Modified RDF.

On a conference cail among many industry representatives held on July 27. 2000, we discussed a proposal
under development by the non-Bell ILECs in Tennessee in response to the changes proposed by BellSouth in the
Modified RDF. The response made on your behalf tied this issue to those which may be raised in the recently
opened TRA docket, Tennessee Docket 00-00523. Generic Docket addressing Rural Universal Service. On that call
we informed vou. generaily, of our support for the effort in the industry to address those issues arising from the
Generic Docket but also explained BellSouth’s need for some definitive schedule for the changes in the current
intraLata toll settiement plan, a separate and distinct matter. We simply do not feel resolution of the modified RDF
should either wait or be contingent upon the TRAs activities in the Generic Docket. Rather, we feel that any
decision by the TRA should be based upon the new settiement pian and not the old settlement plan.

As you know, the current agreement permits any party to unilaterally terminate the agreement on 30 days
written notice. BellSouth herewith exercises this right of termination. However, in recognition of time needed by
the industry to deal with the ramifications of this action. BellSouth is agreeable to continue operating under the
current agreement until the end of this year (December 31, 2000).

By that time. it is our hope that resolution of the issues identified by the non-Bell incumbents will have
been reached. In the event they are not. it would be our expectation that each ILEC would begin paying other ILECs
tor termination of toll calls on the others’ networks on the basis of filed switched access charges. This is consistent
with charging arrangements with CLECs and with IXCs. It is also consistent with arrangements that have been
implemented relatively easily in Florida. North Carolina. South Carolina and for selected companies in Alabama and

Kentucky and Louisiana. The attached documentation outlines how BellSouth believes implementation can be
achieved by each ILEC.

Let me assure you again of our understanding of the concerns of the non-Bell ILECs and of our willingness
to support efforts toward fair and reasonable resolution of those concerns. If you have any questions regarding the
termination of the Modified RDF or implementation after January 1, 2001, please feel free to contact Ray McCallen
at (205) 321-8906. BellSouth looks forward to working with you in this effort.

Yours very truly,

Attachment 1\%&:’%@%’7 ’H e

cc: Mr. Stephen Kraskin
Mr. Charles Howorth



Attachment to letter dated July 31. 2000

Proposal for Implementation of Intercompany Toll Traffic Compensation

Near Term'

The existing Modified RDF settlement process could be used for administration of the compensation for
intercompany toll traffic. Generaily. this could work as follows:

»  Call records will be forwarded as in the past by ICOs (no action required). unless call is handled by IXC (then
normal CABS process).

BellSouth will compute compensation due each ILEC for calls it terminates using each ILECs specific filed

switched access tariff rates. (Surrogate composite rates may be used by individual agreement for ease of
administration. )

~  Each ILEC will retain any toll revenues it bills and collects for originating traffic. There will be no
compensation from BellSouth for Billing and Collections. nor for originating access.

~  BellSouth will prepare statements for each ILEC’s payments to other ILECs and distribute these to each
involved ILEC.

Long term
Each ILEC wili bill other ILEC:s directlv tor the terminating ILECs’ traffic at filed switched access charge rates.

' Note: This approach is in place in North Carolina. South Carolina, selected companies in Louisiana. Alabama and
Kentucky and is working satistactorily.



@ BELLSOUTH

BeliSouth Telecommunications, inc. 205 321-2065
Headquarters Building

600 North 1th Street

Birmingham, Alabama 35203

Leo B. Shoemaker, Jr.
Director industry Relations

July 31. 2000

Mr. Herb Bivens

United Telephone Company
120 Taylor Street

Chapel Hill, TN 37034

Dear Mr. Bivens:

For some months now BellSouth and the other incumbent LECs in Tennessee have been discussing

BellSouth’s desire for changes in the current intraLata toll settlement process which is commonly referred to as the
Modified RDF.

On a conference call among many industry representatives held on July 27, 2000, we discussed a proposal
under development by the non-Bell ILECs in Tennessee in response to the changes proposed by BellSouth in the
Modified RDF. The response made on your behalf tied this issue to those which may be raised in the recently
opened TRA docket. Tennessee Docket 00-00523. Generic Docket addressing Rural Universal Service. On that call
we informed you, generally, of our support for the effort in the industry to address those issues arising from the
Generic Docket but also explained BellSouth’s need for some definitive schedule for the changes in the current
intralata toll settiement plan, a separate and distinct matter. We simply do not feel resolution of the modified RDF
shouid either wait or be contingent upon the TRAs activities in the Generic Docket. Rather, we feel that any
decision by the TRA shouid be based upon the new settlement plan and not the old settlement plan.

As you know, the current agreement permits any party to unilaterally terminate the agreement on 30 days
written notice. BellSouth herewith exercises this right of termination. However, in recognition of time needed by
the industry to deal with the ramifications of this action, BellSouth is agreeable to continue operating under the
current agreement until the end of this year (December 31, 2000).

By that time, it is our hope that resolution of the issues identified by the non-Bell incumbents will have
been reached. In the event they are not. it would be our expectation that each ILEC would begin paying other ILECs
for termination of toll calls on the others’ networks on the basis of filed switched access charges. This is consistent

—with charging arrangements-sith CLECs and with IXCs. It is also consistent with arrangements that have been
— implemented relatively eastty in Florida. North Carolina. South Carolina and for selected companies in Alabama and

Kentucky and Louisiana. The attached documentation outlines how BellSouth believes implementation can be
achieved by each ILEC. —

Let me assure you again of our understanding of the concerns of the non-Bell ILECs and of our willingness
to support efforts toward fair and reasonable resolution of those concerns. If you have any questions regarding the

termination of the Modified RDF or implementation after January 1, 2001. please feel free to contact Ray McCallen
at (205) 321-8906. BellSouth looks forward to working with you in this effort.

Yours very truly,
.
Attachment 1%5‘/4@/—//.»—\ }\_,

cc: Mr. Stephen Kraskin
Mr. Charles Howorth



Attachment to letter dated Jjuly 31. 2000

Proposal for Implementation of Intercompanyv Toll Traffic Compensation

Near Term'

The existing Modified RDF settlement process could be used for administration of the compensation for
intercompany toll traffic. Generally. this could work as follows:

»  Call records will be forwarded as in the past by ICOs (no action required), unless call is handled by IXC (then
normal CABS process).

» BeliSouth will compute compensation due each ILEC for calls it terminates using each ILECs specific filed
switched access tariff rates. (Surrogate composite rates may be used by individual agreement for ease of
administration.)

~ Each ILEC will retain any toll revenues it bills and collects for originating traffic. There will be no
compensation from BellSouth for Billing and Collections, nor for originating access.

» BellSouth will prepare statements for each ILEC’s payments to other ILECs and distribute these to each
involved ILEC.

Long term
Each ILEC will bill other ILECs directly for the terminating ILECs’ traffic at filed switched access charge rates.

' Note: This approach is in place in North Carolina. South Carolina. selected companies in Louisiana. Alabama and
Kentucky and is working satisfactorily.



@ BELLSOUTH

BeliSouth Telecommunications, inc. 205 321-2065
Headquarters Building

600 North 19th Street

Birmingham, Alabama 35203

Leo B. Shoemaker, Jr.
Director industry Relations

July 31. 2000

Mr. W. T. Sims

Yorkville Telephone Cooperative
2 Yorkville-Neboville Road
Yorkville. TN 38389

Dear Mr. Sims:

For some months now BellSouth and the other incumbent LECs in Tennessee have been discussing

BellSouth’s desire for changes in the current intralata toll settlement process which is commoniy referred to as the
Modified RDF.

On a conference call among many industry representatives held on July 27, 2000, we discussed a proposal
under development by the non-Bell ILECs in Tennessee in response to the changes proposed by BellSouth in the
Modified RDF. The response made on your behalf tied this issue to those which may be raised in the recently
opened TRA docket, Tennessee Docket 00-00523, Generic Docket addressing Rural Universal Service. On that call
we informed you, generally, of our support for the effort in the industry to address those issues arising from the
Generic Docket but also explained BellSouth’s need for some definitive schedule for the changes in the current
intraLata toll settiement plan, a separate and distinct matter. We simply do not feel resolution of the modified RDF
should either wait or be contingent upon the TRA’s activities in the Generic Docket. Rather, we feel that any
decision by the TRA should be based upon the new settlement plan and not the old settlement plan.

As you know, the current agreement permits any party to unilaterally terminate the agreement on 30 days
written notice. BellSouth herewith exercises this right of termination. However, in recognition of time needed by
the industry to deal with the ramifications of this action, BellSouth is agreeable to continue operating under the
current agreement until the end of this year (December 31, 2000).

By that time, it is our hope that resolution of the issues identified by the non-Bell incumbents will have
been reached. In the event they are not. it would be our expectation that each ILEC would begin paying other ILECs
for termination of toll calls on the others’ networks on the basis of filed switched access charges. This is consistent
with charging arrangements with CLECs and with IXCs. It is also consistent with arrangements that have been
implemented relatively easily in Florida. North Carolina. South Carolina and for selected companies in Alabama and

Kentucky and Louisiana. The attached documentation outlines how BellSouth believes implementation can be
achieved by each ILEC.

Let me assure you again of our understanding of the concerns of the non-Bell ILECs and of our willingness
to support efforts toward fair and reasonable resolution of those concemns. If you have any questions regarding the
termination of the Modified RDF or implementation after January i, 2001, please feel free to contact Ray McCallen
at (205) 321-8906. BellSouth looks forward to working with you in this effort.

Yours very truly,

Attachment ( %W /w

cc: Mr. Stephen Kraskin
Mr. Charles Howorth



Attachment to letter dated July 31. 2000

Proposal for Implementation of Intercompany Toll Traffic Compensation

Near Term'

The existing Modified RDF settlement process could be used for administration of the compensation for
intercompany toll traffic. Generalily, this could work as follows:

»  Call records will be forwarded as in the past by ICOs (no action required). unless call is handled by IXC (then
normal CABS process).

»  BellSouth will compute compensation due each ILEC for calls it terminates using each ILECs specific filed
switched access tanff rates. (Surrogate composite rates may be used by individual agreement for ease of
administration.)

»  Each ILEC will retain any toll revenues it bills and collects for originating traffic. There will be no
compensation from BellSouth for Billing and Collections, nor for originating access.

BellSouth will prepare statements for each ILEC’s payments to other ILECs and distribute these to each
involved ILEC.

v

Long term
Each ILEC will bill other ILECs directly for the terminating ILECs tratfic at filed switched access charge rates.

"Note: This approach is in place in North Carolina. South Carolina. seiected companies in Louisiana. Alabama and
Kentucky and is working satisfactorily.



@ BELLSOUTH

BeliSouth Telscommunications, inc. 205 321-2065 Leo B. Shoemaker. Jr.

Headquarters Building Director Industry Relations
600 North 19th Street

Birmingham, Alabama 35203

July 31, 2000

Mr. Terry Wales
Ardmore Telephone
30190 Ardmore Avenue
Ardmore. TN 38449

Dear Mr. Wales:

For some months now BellSouth and the other incumbent LECs in Tennessee have been discussing

BellSouth’s desire for changes in the current intral ata toll settiement process which is commonly referred to as the
Modified RDF.

On a conference call among many industry representatives held on July 27. 2000, we discussed a proposal
under development by the non-Bell ILECs in Tennessee in response to the changes proposed by BellSouth in the
Modified RDF. The response made on your behalf tied this issue to those which may be raised in the recently
opened TRA docket, Tennessee Docket 00-00523. Generic Docket addressing Rural Universal Service. On that call
we informed you, generally, of our support for the effort in the industry to address those issues arising from the
Generic Docket but also explained BellSouth’s need for some definitive schedule for the changes in the current
intraLata toll settlement plan, a separate and distinct matter. We simply do not feel resolution of the modified RDF
should either wait or be contingent upon the TRAs activities in the Generic Docket. Rather, we feel that any
decision by the TRA should be based upon the new settlement plan and not the old settlement plan.

As you know, the current agreement permits any party to unilaterally terminate the agreement on 30 days
written notice. BellSouth herewith exercises this right of termination. However, in recognition of time needed by
the industry to deal with the ramifications of this action. BellSouth is agreeable to continue operating under the
current agreement until the end of this year (December 31, 2000).

By that time, it is our hope that resolution of the issues identified by the non-Bell incumbents will have
been reached. In the event they are not, it would be our expectation that each ILEC would begin paying other ILECs
for termination of toll calls on the others’ networks on the basis of filed switched access charges. This is consistent

—with charging arrangements with CLECs and with IXCs. It is also consistent with arrangements that have been
— implemented relatively easityin Florida. North Carolina, South Carolina and for selected companies in Alabama and
Kentucky and Louisiana. The attached documentation outlines how BellSouth believes implementation can be
achieved by each ILEC. _

Let me assure you again of our understanding of the concerns of the non-Bell ILECs and of our willingness
to support efforts toward fair and reasonable resolution of those concerns. If you have any questions regarding the
termination of the Modified RDF or implementation after January 1, 2001, please feel free to contact Ray McCallen
at (205) 321-8906. BellSouth looks forward to working with you in this effort.

Yours very truly,

Attachment Wl éJ éj—vrr./,wv-/v

cc: Mr. Stephen Kraskin
Mr. Charles Howorth



Attachment to letter dated July 31. 2000

Proposal for Implementation of Intercompany Toll Traffic Compensation

Near Term'

The existing Modified RDF settlement process could be used for administration of the compensation for
intercompany toll traffic. Generally. this could work as follows:

» Call records will be forwarded as in the past by ICOs (no action required), uniess call is handled by IXC (then
normal CABS process).

» BellSouth wiil compute compensation due each ILEC for calls it terminates using each ILECs specific filed
switched access tariff rates. (Surrogate composite rates may be used by individual agreement for ease of
administration.)

» Each ILEC will retain any toll revenues it bills and collects for originating traffic. There will be no
compensation from BellSouth for Billing and Collections. nor for originating access.

BeliSouth will prepare statements for each ILEC’s payments to other ILECs and distribute these to each
involved ILEC.

N/

Long term
Each ILEC will bill other ILECs directly for the terminating ILECs’ traffic at filed switched access charge rates.

' Note: This approach is in place in North Carolina. South Carolina. selected companies in Louisiana. Alabama and
Kentucky and is working satisfactorily.



@ BELLSOUTH

BellSouth Telecommunications. inc. 205 321-2065
Headquarters Building

600 North 19th Street

Birmingham, Alabama 35203

Leo B. Shoemaker, Jr.
Director industry Relations

July 31. 2000

Ms. Lera Roark

TEC

1309 Louisville Avenue
Monroe. LA 71201

Dear Ms. Roark:

For some months now BellSouth and the other incumbent LECs in Tennessee have been discussing

BellSouth’s desire for changes in the current intral ata toll settlement process which is commonly referred to as the
Modified RDF.

On a conference call among many industry representatives held on July 27, 2000. we discussed a proposal
under development by the non-Bell ILECs in Tennessee in response to the changes proposed by BellSouth in the
Modified RDF. The response made on your behalf tied this issue to those which may be raised in the recently
opened TRA docket, Tennessee Docket 00-00523. Generic Docket addressing Rural Universal Service. On that call
we informed you, generally, of our support for the effort in the industry to address those issues arising from the
Generic Docket but also explained BellSouth’s need for some definitive schedule for the changes in the current
intral ata toll settlement plan, a separate and distinct matter. We simply do not feel resolution of the modified RDF
should either wait or be contingent upon the TRA's activities in the Generic Docket. Rather, we feel that any
decision by the TRA should be based upon the new settlement plan and not the old settlement plan.

As you know, the current agreement permits any party to unilaterally terminate the agreement on 30 days
written notice. BellSouth herewith exercises this right of termination. However, in recognition of time needed by
the industry to deal with the ramifications of this action, BellSouth is agreeable to continue operating under the
current agreement until the end of this year (December 31, 2000).

By that time, it is our hope that resolution of the issues identified by the non-Bell incumbents will have
been reached. In the event they are not. it would be our expectation that each ILEC would begin paying other ILECs
for termination of toll calls on the others’ networks on the basis of filed switched access charges. This is consistent
with charging arrangements with CLECs and with IXCs. It is also consistent with arrangements that have been
implemented relatively easily in Florida, North Carolina. South Carolina and for selected companies in Alabama and

Kentucky and Louisiana. The attached documentation outlines how BellSouth believes implementation can be
achieved by each ILEC.

Let me assure you again of our understanding of the concerns of the non-Bell ILECs and of our willingness
to support efforts toward fair and reasonable resolution of those concemns. If you have any questions regarding the
termination of the Modified RDF or impiementation after January 1, 2001, please feel free to contact Ray McCallen
at (205) 321-8906. BellSouth looks forward to working with you in this effort.

Yours very truly,

)
y ~7 /.
Attachment \7/4//4 JM / -

cc: Mr. Stephen Kraskin
Mr. Charles Howorth



Attachment to letter dated July 31. 2000

Proposal for Implementauon of Intercompanv Toll Traffic Compensation

Near Term' A

The existing Modified RDF settlement process could be used for administration of the compensation tor
intercompany toll traffic. Generally. this could work as follows:

» Call records will be forwarded as in the past by ICOs (no action required). unless call is handled by IXC (then
normal CABS process).

» BellSouth will compute compensation due each ILEC for calls it terminates using each ILECs specific filed
switched access tariff rates. (Surrogate composite rates may be used by individual agreement for ease of
administration.)

» Each ILEC will retain any toll revenues it bills and collects for originating traffic. There will be no
compensation from BellSouth for Billing and Collections. nor for originating access.

» BellSouth will prepare statements for each ILEC’s payments to other ILECs and distribute these to each .
involved ILEC.

Long term
Each ILEC will bill other ILECs directly for the terminating ILECs’ traffic at filed switched access charge rates.

"Note: This approach is in place in North Carolina. South Carolina. selected companies in Louisiana. Alabama and
Kentucky and is working satisfactorily.



@ BELLSOUTH

BeliSouth Telecommunications, inc. 205 321-2065 Leo B. Shoemaker, Jr.
Headquarters Building

600 North 19th Street
Birmingham, Alabama 35203

Director industry Relations

July 31. 2000

Mr. David Dickey
CenturyTel

116 North Oak Street
Adamsville. TN 38310

Dear Mr. Dickey:

For some months now BellSouth and the other incumbent LECs in Tennessee have been discussing

BellSouth’s desire for changes in the current intral ata toll settlement process which is commonly referred to as the
Modified RDF.

On a conference call among many industry representatives held on July 27. 2000, we discussed a proposal
under development by the non-Bell ILECs in Tennessee in response to the changes proposed by BellSouth in the
Modified RDF. The response made on vour behalf tied this issue to those which may be raised in the recently
opened TRA docket, Tennessee Docket 00-00523, Generic Docket addressing Rural Universal Service. On that call
we informed you, generally, of our support for the effort in the industry to address those issues arising from the
Generic Docket but also explained BeliSouth’s need for some definitive schedule for the changes in the current
intralata toll settiement plan, a separate and distinct matter. We simply do not feel resolution of the modified RDF
should either wait or be contingent upon the TRA's activities in the Generic Docket. Rather, we feel that any
decision by the TRA shouid be based upon the new settlement pian and not the old settlement plan.

As you know, the current agreement permits any party to unilaterally terminate the agreement on 30 days
written notice. BellSouth herewith exercises this right of termination. However, in recognition of time needed by
the industry to deal with the ramifications of this action. BellSouth is agreeable to continue operating under the
current agreement until the end of this year (December 31. 2000).

By that time. it is our hope that resolution of the issues identified by the non-Bell incumbents will have
been reached. In the event they are not. it would be our expectation that each ILEC would begin paying other ILECs
for termination of toll calls on the others’ networks on the basis of filed switched access charges. This is consistent
with charging arrangements-with CLECs and with IXCs. It is also consistent with arrangements that have been
implemented relatively easity in Florida. North Carolina. South Carolina and for selected companies in Alabama and

Kentucky and Louisiana. The attached documentation outlines how BellSouth believes implementation can be
achieved by each ILEC. —_

Let me assure you again of our understanding of the concerns of the non-Bell ILECs and of our willingness
to support efforts toward fair and reasonable resolution of those concerns. If you have any questions regarding the

termination of the Modified RDF or implementation after January 1, 2001, please feel free to contact Ray McCallen
at (205) 321-8906. BellSouth looks forward to working with vou in this effort.

Yours very truly,

Attachment /@W / -

cc: Mr. Stephen Kraskin
Mr. Charles Howorth



Attachment to letter dated July 31. 2000

Proposal for Implementation of Intercompanyv Toll Traffic Compensation

Near Term'

The existing Modified RDF settlement process could be used for administration of the compensation for
intercompany toll traffic. Generally. this could work as follows:

» Call records will be forwarded as in the past by ICOs (no action required), unless call is handled by IXC (then
normal CABS process).

~  BellSouth will compute compensation due each ILEC for calls it terminates using each ILECs specific filed

switched access tariff rates. (Surrogate composite rates may be used by individual agreement for ease of
administration.)

» Each ILEC will retain any toll revenues it bills and collects for originating traffic. There will be no
compensation from BellSouth for Billing and Collections. nor for originating access.

» BellSouth will prepare statements tor each ILEC’s payments to other ILECs and distribute these to each
involved ILEC.

Long term
Each ILEC will bill other ILECs directly for the terminating ILECs traffic at filed switched access charge rates.

"Note: This approach is in place in North Carolina. South Carolina. selected companies in Louisiana. Alabama and
Kentucky and is working satisfactorily.



@ BELLSOUTH

BellSouth Telecommunications, inc. 205 321-2065
Headquarters Building

600 North 19th Street

Birmingnam, Alabama 35203

Leo B. Shoemaker, Jr.
Director industry Relations

July 31. 2000

Mr. Levoy Knowles

Ben Lomand Rural Telephone Cooperative
311 North Chancery Street

McMinnville. TN 37111

Dear Mr. Knowles:

For some months now BellSouth and the other incumbent LECs in Tennessee have been discussing

BellSouth’s desire for changes in the current intraLata toll settlement process which is commonly referred to as the
Modified RDF.

On a conference call among many industry representatives held on July 27. 2000, we discussed a proposal
under development by the non-Bell ILECs in Tennessee in response to the changes proposed by BellSouth in the
Modified RDF. The response made on vour behalf tied this issue to those which may be raised in the recently
opened TRA docket. Tennessee Docket 00-00523. Generic Docket addressing Rural Universal Service. On that call
we mnformed you, generally, of our support for the effort in the industry to address those issues arising from the
Generic Docket but also explained BellSouth’s need for some definitive schedule for the changes in the current
intraLata toll settlement plan, a separate and distinct matter. We simply do not feel resolution of the modified RDF
should either wait or be contingent upon the TRA's activities in the Generic Docket. Rather, we feel that any
decision by the TRA should be based upon the new settlement plan and not the oid settlement plan.

As you know, the current agreement permits any party to unilateraily terminate the agreement on 30 days
written notice. BellSouth herewith exercises this right of termination. However, in recognition of time needed by
the industry to deal with the ramifications of this action. BellSouth is agreeable to continue operating under the
current agreement until the end of this year (December 3 1. 2000).

By that time. it is our hope that resolution of the issues identified by the non-Bell incumbents will have
been reached. In the event they are not. it would be our expectation that each ILEC would begin paying other ILECs
for termination of toll calls on the others’ networks on the basis of filed switched access charges. This is consistent

—with charging arrangements-with CLECs and with IXCs. It is also consistent with arrangements that have been
— implemented relatively eastty in Florida. North Carolina. South Carolina and for selected companies in Alabama and

Kentucky and Louisiana. The attached documentation outlines how BellSouth believes implementation can be
achieved by each ILEC. -

Let me assure you again of our understanding of the concemns of the non-Bell ILECs and of our willingness
to support efforts toward fair and reasonable resolution of those concerns. If you have any questions regarding the
termination of the Modified RDF or implementation after January 1, 2001. please feel free to contact Ray McCallen
at (205) 321-8906. BeilSouth looks forward to working with you in this effort.

Yours very truly,
")
Attachment %d M,&»—Aﬂ. /1’

cc: Mr. Stephen Kraskin
Mr. Charles Howorth




Attachment to letter dated July 31. 2000

Proposal for Implementation of Intercompanv Toll Traffic Compensation

Near Term'

The existing Modified RDF settlement process could be used for administration of the compensation for
intercompany toll traffic. Generally. this could work as follows:

» Call records will be forwarded as in the past by ICOs (no action required). unless call is handled by IXC (then
normal CABS process).

»  BellSouth wiil compute compensation due each ILEC for calls it terminates using each ILECs specific filed

switched access tariff rates. (Surrogate composite rates may be used by individual agreement for ease of
admuinistration.)

» Each ILEC will retain any toll revenues it bills and collects for originating traffic. There will be no
compensation from BellSouth for Billing and Collections, nor for originating access.

»  BellSouth will prepare statements for each ILEC’s payments to other ILECs and distribute these to each
involved ILEC.

Long term
Each ILEC will bill other ILECs directly for the terminating ILECs’ traffic at filed switched access charge rates.

" Note: This approach is in place in North Carolina, South Carolina. selected companies in Louisiana, Alabama and
Kentucky and is working satisfactorily.




CERTIFICATE OF SERVICE

I hereby certify that on August 4, 2000, a copy of the foregoing document was served on

the parties of record, via the method indicated:

[ ] Hand

[ ¥ Mail

[ ] Facsimile
[ ] Overnight

[ ] Hand
[ Mail
[ ] Facsimile
[ ] Overnight

[ ]/Hand

[A Mail

[ 1 Facsimile
[ ] Overnight

[ 1 Hand
[ Mail
[ ] Facsimile
[ 1 Overnight

[ " Hand
[/] Mail
[ ] Facsimile
[ 1 Overnight

[ and
[/] Mail
[ ] Facsimile
[ ] Overnight

[ and
[)]/Il\-f['lail
[ ] Facsimile
[ ] Overnight

[ and

[] Mail

[ ] Facsimile
[ ] Overnight

223514

Mr. Greg Anderson

Bleeds Telephone Cooperative
203 Cumberland Avenue
Pikeville, TN 37367

Mr. Wayne Gassaway
DTC Communications
111 High Street
Alexandria, TN 37012

Mr. Fred Terry

Highland Telephone Cooperative
7840 Morgan County Highway
Sunbright, TN 37872

Mrs. Louise Brown

Loretto Telephone Company
136 S. Main Street

Loretto, TN 38469

Mr. David Espinoza

Millington Telephone Company
4880 Navy Road

Millington, TN 38053

Mr. Tom Roland

North Central Telephone Cooperative
Highway 52 Bypass

Lafayette, TN 37083

Mr. Bruce Mottern
TDS Telecom

9737 Cogdill Road
Knoxville, TN 37932

Mr. Bill Tatum

Trenton Telephone Company
183 First Street

Trenton, GA 30752



[ ];Hand
[T Mail
[ ] Facsimile
[ ] Overnight

[ ] Hand
[/] Mail
[ ] Facsimile
[ ] Overnight

[ ] Hand
[ Mail
[ ] Facsimile
[ 1 Overight

[ ] Hand
[\J Mail
[ ] Facsimile
[ 1 Overnight

[ VHand
[“] Mail
[ ] Facsimile
[ ] Overnight

[ Hand
Mail

[ ] Facsimile

[ ] Overnight

[ and
[¥] Mail
[ ] Facsimile
[ ] Overnight

Mr. Robert Dudney

Twin Lakes Telephone Cooperative
201 West Gore Avenue

Gainsboro, TN 38562

Mr. Herb Bivens

United Telephone Company
120 Taylor Street

Chapel Hill, TN 37034

Mr. W. T. Sims

Yorkville Telephone Cooperative
2 Yorkville-Neboville Road
Yorkville, TN 38389

Mr. Terry Wales
Ardmore Telephone
30190 Ardmore Avenue
Ardmore, TN 38449

Ms. Lera Roark

TEC

1309 Louisville Avenue
Monroe, LA 71201

Mr. David Dickey
CenturyTel

116 North Oak Street
Adamsville, TN 38310

Mr. Levoy Knowles

Ben Lomand Rural Tel. Coop.
311 North Chancery Street
McMinnville, TN 37111




